
Creditworthiness Assessment Framework- An Approach for Indian Cities

The Creditworthiness Assessment Framework has been developed as a simple self-

assessment tool for urban local bodies. It captures performance indicators for 

creditworthiness assessment to enable cities to identify areas for improvement and to 

decide to go in for a credit rating and bond issuance when they are ready. It also enables 

them to be better prepared to borrow funds from financial institutions for urban 

infrastructure.

CWAS-CEPT has prepared a “Do-it-Yourself” toolkit for creditworthiness assessment by 

ULBs themselves. The creditworthiness assessment framework can serve as a simple 

annual performance tool for policy makers to track ULB’s municipal financial and service 

delivery performance. Any ULB can use this tool to easily assess its creditworthiness. It can 

enable a city to assess its performance, and the nature of improvement areas needed 

before they consider borrowing. It also gives them a quick assessment of their credit 

quality based on which they can consider a formal credit rating, as well as carry out 

improvements before approaching rating agencies for bond market access. The main 

benefit is that for cities, that want to explore issuing municipal bonds or raise other forms 

of debt, can get an indication of their creditworthiness score and likely credit rating. The 

assessment can also be used as a tool to evaluate ULBs financial and operational 

performance, as improvements in credit scores over the years under this model would 

indicate improvements in operational and financial parameters. Thus, ULBs can use the 

creditworthiness framework and tool to assess their current financial and operational 

performance and identify areas for improvement prior to going for a formal credit rating 

for a bond issue. Thus, the ratings provided by using this approach and toolkit can be used 

as a pre-cursor to actual credit ratings. Detailed creditworthiness reports generated for a 

city can suggest improvement actions The creditworthiness assessment framework is 

tested across 30 Indian cities across ten Indian states and can be easily scaled across other 

Indian cities of various sizes and population. 

Note: The idea behind the creditworthiness assessment framework is not to compete 

with credit ratings given by SEBI accredited rating agencies.
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To get access to the creditworthiness tool, kindly write to us at 
cwas@cept.ac.in 
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